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Q2 leasing fell 10% QoQ to 2.4MM SF, 75% of the 5-year average. Seven 50k+ SF leases
were inked. Lease-up time remained flat at 9 months. Rental rates gained $0.20 PSF
QoQ to $28.17 PSF gross. 240k SF of occupied space was added during Q2, marking
the first positive quarter since Q3 2022 and (9.7MM) SF loss since COVID. As of May,
NJ unemployment remained at 4.2% since April, down 20 bps QoQ and up 30 bps
YoY. Sales volume finished at $188MM, the lowest quarter since Q3 2001. 50 office
properties encompassing 12.6MM SF and $800MM of active CMBS debt are currently
specially serviced, while 30 properties with $1B of active debt are projected to default
in the next 24 months. Average pricing fell 11% to $136 PSF while cap rates hovered
around 6.6%. 11.6MM SF is approved, 761k SF being medical.

MARKET INDICATORS Q2 2024 Q1 2024 Q4 2023 Q3 2023 Q2 2023
Qtrly Net Absorption SF 239,842 (1,081,477) (274,580) (1,753,740) (1,695,248)
Vacancy Rate 11.8% 11.8% 11.5% 11.4% 10.9%
Avg GRS Asking Rate PSF $28.17 $27.97 $28.07 $28.10 $27.89
SF Under Construction 2,436,828 2,557,204 2,590,954 3,044,197 2,982,024
Inventory SF 421,987,973 421,867,597 421,815,847 421,357,804 421,176,477
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