Eca Q3 2021

ASSOCIATES
COMMERCIAL REAL ESTATE SERVICES LA - NORTH/ CA

OFFICE MARKET OVERVIEW
MIKE TINGUS, President

The LA North Office market once again saw sluggish leasing activity as vacancy
rates climbed to their highest level since 2014. Meanwhile, the market saw
significant sales activity during the quarter. Twenty-three sales, the most since
Q1 2018. Among the factors contributing to increased vacancies and leasing
rates is the absence of new space. There has been no new inventory delivered
in 2021 and while more than 1.1 million sf is under construction, only 319,841 sf
is scheduled for completion this year. The other 800,000 sf is tied up in a single
project - Worthe Real Estate Group's Second City expansion in Burbank - and will
not be delivered until at least the first quarter of 2023.

MARKET INDICATORS Q3 2021 Q2 2021 Q1 2021 Q4 2020 Q3 2020
Y 12 Mo. Net Absorption SF (1,009,468) (745,017) (1,307,470) (1,192,440) (656,280)
Vacancy Rate 12.35% 11.73% 13.76% 12.9% 10.2%
A Avg NNN Asking Rate PSF $37.64 $37.38 $34.36 $34.21 $34.32
¥  SF Under Construction 1,119,297 1,128,215 1,384,353 1,389,029 882,893
A Inventory SF 94,187,318 93,958,882 86,265,838 86,202,450 73,754,362
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erform their own due diligence regarding the accuracy of the information.

y sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior
Third-party data sources: CoStar nc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
{ CoStar Property, and Lee & Associates Proprietary Data. ©
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