LEE &
ASSOCIATES

COMMERCIAL REAL ESTATE SERVICES

Q1 2023

NEW YORK CITY, NY

OFFICE MARKET OVERVIEW
SARAH ORCUTT, Director of Research

Recent economic shocks weighed on leasing decisions in Manhattan’s office market
through Q1, with activity totaling 5.5 million square feet, a 31.4% decline from 8.0
million square feet during the same period last year. Larger transactions were driven by
renewals, indicative of tenants’ hesitancy to commit to significant real estate decisions
in the current market. The vacancy rate increased 0.6 percentage points quarter-over-
quarter and 1.8 percentage points year-over-year to 14.4% while net absorption was
negative 3.6 million square feet, reflective of companies opting to downsize or shed
existing space. The available supply of sublet space reached a historic high at 24.6
million square feet, representing 24.1% of total available space on the market.

MARKET INDICATORS Q1 2023 Q4 2022 Q3 2022 Q2 2022 Q1 2022
12 Mo. Net Absorption SF (3,562,332) (484,110) (6,149,594) (5,595,729) (5,176,428)
Vacancy Rate 14.4% 13.8% 13.4% 13.3% 12.6%
Avg GRS Asking Rate PSF $71.35 $71.41 $71.42 $71.41 $71.64
SF Under Construction 8,089,190 7,877,190 14,181,635 14,181,635 14,343,977
Inventory SF 547,753,477 547,753,477 541,249,032 541,249,032 540,986,690
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
e s ST s meren
3N5e(\)NP\‘(—jc:l:k),A\LeYnue 585,460 SF $$24642é.65162§SOF0 Vornadiitsgaﬁlty Trust Class A
il()evl%/a\?;l'sl(%rlll?(Street 393,154 SF %g?;‘;gggg Rudin Mana(;isgeerlwt Company Class A

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
,LZ?NAY‘Z)erE“ﬁ\?f the Americas 265,217 SF Hines Two Sigma FinTech
2N(()3(\)NLYilC3)(:'I:>;\ISYtreet 225,000 SF B;\zao:g;ledmisstet Cadwalader Wickersham & Taft Legal Services
555 West 57th Street 186,882 SF SL Green Realty Corp. CBS Media
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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