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It isn't just the temperatures that are sizzling hot in Denver metro for Q2! The
retail vacancy rate continues at all-time lows of 3.9% for yet another quarter,
while construction remains limited due to higher interest rates. Chains continue
looking for small format spaces and experiential tenants dominate larger format
leasing (Pickleball anyone?). On the buy side, buyer pool shifted to small private
investors focusing on single-tenant net-leased deals under $5M and the average
cap rate sits at 6.3%. We suspect that retail will stay tight for 2024 due to limited
new construction with strong demand, while longterm support for retail looks
good due to area population and household growth.

MARKET INDICATORS Q2 2024 Q1 2024 Q4 2023 Q3 2023 Q2 2023
12 Mo. Net Absorption SF 608,994 153,171 691,973 1,257,014 1,406,308
Vacancy Rate 3.9% 3.9% 3.9% 3.9% 4.0%
Avg NNN Asking Rate PSF $25.63 $25.40 $25.56 $25.36 $25.20
SF Under Construction 317,321 331,063 380,555 476,743 525,114
Inventory SF 166,213,343 165,093,431 165,047,576 164,927,846 164,944,812
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE
L7 € sposrens sy g e
E)Se?n?er(r),ag(;vay 16,356 SF 2;215228’?@2 Denv’;‘r()g:]ozzwaszrznnetgl LLC Multi-Tenant
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
lli(;gglE(.:l\O/Iississippi Avenue 50,349 SF Mana\gvceef:zt:trCorp Hope City Church of Colorado Religious
74175, Sroady 2ssrose  D4UbaBroaduer  ThebemerComrione e grverainmens
9637 E. County Line Road 25,014 SF SITE Centers GS Golf Galaxy Performance Center Retailer
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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