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Houston’s labor market growth remains strong and broad throughout Q2 2024.
Analysis reveals the energy sector sustained a reduction of jobs year-over-year while
mining related services registered growth. Exports of energy goods through the Port of
Houston ticked down in March 2024. Office demand persisted, reflected by a tightening
in new construction activity. Notably, only one Class A building encompassing 308,000
square feet located in the Katy Freeway West submarket, preleased at 68%, went under
construction. The overall vacancy rate rose by 33 basis points from the previous quarter,
reaching 18.85%. Projections for 2024 suggest subdued growth, with investment sales
likely to remain low due to inflation and the elevated cost of debt.

MARKET INDICATORS Q2 2024 Q1 2024 Q4 2023 Q3 2023 Q2 2023
Qtrly Net Absorption SF 467,198 651,325 1,995,093 27,614 355,602
Vacancy Rate 18.9% 18.9% 18.5% 18.6% 18.4%
Avg NNN Asking Rate PSF $29.61 $29.52 $29.42 $29.33 $29.24
SF Under Construction 2,524,924 2,079,634 2,701,152 4,305,327 4,005,392
Inventory SF 358,210,448 358,012,062 357,293,555 356,064,347 355,596,216

NET ABSORPTION, NET DELIVERIES, & VACANCY

16,000,000
14,000,000
12,000,000
10,000,000
8,000,000
6,000,000
4,000,000
2,000,000
0
(2,000,000)

(4,000,000)

2014 2015

2016

2017 2018 2019 2020

mm Net Absorption  mm Net Deliveries — Vacancy — U.S. Vacancy

2021 2022 2023

Iax il .-
i ]

UNDER CONSTRUCTION
20% 25,000,000
18%
16% 20,000,000

14%
12% 15,000,000

8% 10,000,000

5,000,000

2014

2024 YTD

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 YTD

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
e l\foa:"TS)t(reet 794,186 SF Undisclosed The Wid,\jirg\j/r;ycmpany Class B
ZZ%Z;Zi?%XBissonnet Street 545,580 SF Undisclosed g:\i?;l:‘g:g?:;l Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
oy Aenue 168,805 SF Howard Hughes Ovinitiv Exploration &
'E_i|101 W. Sam Houston Parkway S 136,800 SF GWL Realty Advisors Blue Cross Blue Shield Insurance
ouston, TX
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https://www.lee-associates.com/people/?terms=Taylor&broker=14645
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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