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The office real estate market in Eastern Pennsylvania shows mixed activity
as of Q2 2024. The 12-month net absorption was 1.72 million SF, slightly up
from Q1's 1.71 million SF. Vacancy rates remained high at 9.2%, consistent
with Q1's 9.3%. The average NNN asking rate is $26.89 PSF annually. Under
construction space decreased to 2.55 million SF, indicating a slowdown in new
developments. Historical data shows fluctuating net absorption and deliveries,
reflecting market volatility. While the office market is still facing challenges,
the pickup in transactions highlights potential investor confidence. This trend
suggests a hopeful future for the area and resilience in the sector.

MARKET INDICATORS Q2 2024 Q1 2024 Q4 2023 Q3 2023 Q2 2023
12 Mo. Net Absorption SF 1,716,820 1,711,043 1,298,052 720,923 590,050
Vacancy Rate 9.2% 9.3% 9.2% 9.1% 9.0%
Avg NNN Asking Rate PSF $26.89 $26.82 $26.86 $26.84 $26.96
SF Under Construction 2,545,906 2,605,306 2,833,843 3,591,784 3,636,380
Inventory SF 504,828,560 504,657,460 504,577,013 503,732,370 503,115,455

NET ABSORPTION, NET DELIVERIES, & VACANCY
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
wi?rgi’;lét'irr:?gltireet 372,118 SF i%ﬁgs;gllj Capital Comrlwnecr);ti(; Investments Class A
wi?ngiirgetgcn}j été’eet 145,189 SF §$193137296P%5F3 Capital Comrlwnecr)étiZI Investments Class A
Philadeiphia, 138,128 5F $85.26 PSP Chetses & Vilage Assocints Class A
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
g’ﬁﬁgdé:;iis;rgzt 46,500 SF ASI Management Ballinger Engineering
ﬁ%ija(i’ggéown Road 25,237 SF JPMorgan Chase & Co. ATI Physical Therapy Healthcare

925 Harvest Drive 22,000 SF Brandywin Realty Trust Elliot Greenleaf Law

Plymouth Meeting, PA
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2023 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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