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As of Q3 2024, the Houston office market demonstrates signs of gradual recovery
and stabilization amid a changing economic environment. From Q2 to Q3, net
absorption decreased slightly from 499,415 square feet to 490,052 square feet.
Vacancy rates have also marginally declined, moving from 18.83% to 18.73%. The
average asking rate for NNN leases has risen by $0.02, from $29.64 to $29.66
per square foot. Conversely, sale prices per square foot have decreased slightly,
from $190 to $186. The capitalization rate has increased from 9.60% to 9.70%.
Additionally, the total square footage under construction has fallen from 2.7 million
to 2.6 million, while overall inventory remains steady at 360 million square feet.

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF 490,052 499,415 (705,925) 1,377,320 (542,744)
Vacancy Rate 18.73% 18.83% 18.92% 18.54% 18.64%
Avg NNN Asking Rate PSF $29.66 $29.64 $29.48 $29.36 $29.25
Sale Price PSF $186.00 $190.00 $190.00 $191.00 $196.00
Cap Rate 9.7% 9.6% 9.6% 9.5% 9.3%
Under Construction SF 2,600,000 2.700,000 1.900,000 2,600,000 4,300,000
Inventory SF 360,000,000 360,000,000 360,000,000 360,000,000 360,000,000

NET ABSORPTION, NET DELIVERIES, & VACANCY

14,000,000
12,000,000
10,000,000
8,000,000
6,000,000
4,000,000
2,000,000

0 =

(2,000,000)

(4,000,000)

2014 2015 2016 2017 2018 2019

UNDER CONSTRUCTION
20% 20,000,000
18% 18,000,000
16% 16,000,000
14% 14,000,000

12%

8%
ll n ‘ =l

0% 0
2024 YTD

12,000,000
10,000,000
8,000,000
6,000,000
4,000,000

2,000,000

2018

2020 2021 2022 2023 2014 2015 2016 2017 2019 2020 2021 2022 2023 2024 YTD

mm Net Absorption  mm Net Deliveries — Vacancy — U.S. Vacancy

TOP SALE TRANSACTIONS BY SF

712 Main Street
Houston, TX

9700-9702 Bissonet Street
Houston, TX

6500 West Loop South
Houston, TX

TOP LEASE TRANSACTIONS BY SF

8101 W Sam Houston Parkway S
Houston, TX

2101 CityWest Boulevard
Houston, TX

2103 CityWest Boulevard
Houston, TX
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SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
794,186 SF 353122521;5‘;3 The Widem davca(;ompa”y Class B
asswse 3R SHehmitldns L1C

SIZE LANDLORD TENANT TENANT INDUSTRY
136,800 SF Gs\jlngagijglallAis\;asfr's BlueCross BlueShield Insurance
110,250 SF 3EdgF’:\:\I:2l§é/ LLC Noble Corporation Oil and Gas
108,724 SF Parkway Bechtel Corporation Professional, Scientific,

3Edgewood LLC and Technical Services

LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/offices/office/?id=2282
http://www.lee-associates.com/research/
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.

4 J; st .’ i -.j L 9 ¥ \ | ’\\\\x I % \;?\‘, ! » 23 = —
] /1 e \\ | 1) R : P e 1 | =
d herein
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:4 © Copyrigh/ 2024 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com

e \

b




	Table of Contents - Page 2
	Industrial Overview
	Industrial - CA, Inland Empire West
	Industrial - FL, Miami
	Industrial - GA, Atlanta
	Industrial - MD, Baltimore
	Industrial - MI, Detroit
	Industrial - NC, Durham
	Industrial - NC, Raleigh
	Industrial - NJ, Northern New Jersey
	Industrial - OH, Cincinnati
	Industrial - OH, Columbus
	Industrial - PA, Eastern PA
	Industrial - SC, Charleston
	Industrial - SC, Greenville / Spartanburg
	Industrial - TX, Houston
	Industrial - WI, Madison

	Office Overview
	Office - FL, Miami
	Office - GA, Atlanta
	Office - MD, South Columbia
	Office - NC, Durham
	Office - NC, Raleigh
	Office - NJ, Northern New Jersey
	Office - OH, Cincinnati
	Office - SC, Charleston
	Office - SC, Greenville / Spartanburg
	Office - TX, Houston
	Office - WA, Seattle

	Retail Overview
	Retail - CA, LA - Tri-Cities
	Retail - FL, Miami
	Retail - GA, Atlanta
	Retail - IL, Chicago
	Retail - NC, Durham
	Retail - NC, Raleigh
	Retail - OH, Cincinnati
	Retail - SC, Charleston
	Retail - SC, Greenville / Spartanburg
	Retail - WA, Seattle
	Retail - Wi, Madison
	Table of Contents

	Multifamily Overview
	Multifamily - CA, LA - West
	Multifamily - FL, Miami
	Multifamily - NC, Durham
	Multifamily - NC, Raleigh
	Multifmaily - OH, Cincinnati
	Multifamily - WA, Seattle

	00. Back Cover.pdf
	Table of Contents - Page 2
	Industrial Overview
	Industrial - CA, Inland Empire West
	Industrial - FL, Miami
	Industrial - GA, Atlanta
	Industrial - MD, Baltimore
	Industrial - MI, Detroit
	Industrial - NC, Durham
	Industrial - NC, Raleigh
	Industrial - NJ, Northern New Jersey
	Industrial - OH, Cincinnati
	Industrial - OH, Columbus
	Industrial - PA, Eastern PA
	Industrial - SC, Charleston
	Industrial - SC, Greenville / Spartanburg
	Industrial - TX, Houston
	Industrial - WI, Madison

	Office Overview
	Office - FL, Miami
	Office - GA, Atlanta
	Office - MD, South Columbia
	Office - NC, Durham
	Office - NC, Raleigh
	Office - NJ, Northern New Jersey
	Office - OH, Cincinnati
	Office - SC, Charleston
	Office - SC, Greenville / Spartanburg
	Office - TX, Houston
	Office - WA, Seattle

	Retail Overview
	Retail - CA, LA - Tri-Cities
	Retail - FL, Miami
	Retail - GA, Atlanta
	Retail - IL, Chicago
	Retail - NC, Durham
	Retail - NC, Raleigh
	Retail - OH, Cincinnati
	Retail - SC, Charleston
	Retail - SC, Greenville / Spartanburg
	Retail - WA, Seattle
	Retail - Wi, Madison
	Table of Contents

	Multifamily Overview
	Multifamily - CA, LA - West
	Multifamily - FL, Miami
	Multifamily - NC, Durham
	Multifamily - NC, Raleigh
	Multifmaily - OH, Cincinnati
	Multifamily - WA, Seattle



	Button 2: 
	Page 1: 

	View Market Research: 
	Page 1: 

	View Our Properties: 
	Page 1: 

	Visit Our Website: 
	Page 1: 



