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OFFICE MARKET OVERVIEW
MICHAEL GUDMUNDSON, Administrative Manager

The LA North office market is navigating a dynamic landscape in Q3 2024, reflecting
broader trends in the real estate sector. Despite facing negative net absorption of
(899,675) SF over the past year, the vacancy rate has only slightly increased to 17.6%.
Recent headlines highlight a shift in tenant preferences, leading to increased competition
for quality spaces. Average NNN asking rates have decreased to $2.87 PSF per month,
providing an attractive leasing environment for businesses looking to capitalize on
favorable terms. Investor interest remains steady, with cap rates rising to 7.0%, suggesting
opportunities for forward-thinking investors. Although only 102,000 SF are currently under
construction, the existing inventory of 76.6 million SF offers diverse options for businesses
as the market adapts and evolves.

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF (899,675) (1,095,838) (1,098,291) (1,143,061) (1,556,018)
Vacancy Rate 17.6% 17.5% 17.2% 16.0% 15.9%
Avg NNN Asking Rate PSF $2.87 $3.29 $3.17 $3.16 $3.16
Sale Price PSF $233.00 $305.00 $297.00 $159.00 $210.00
Cap Rate 7.0% 6.1% 7.2% 11.4% 7.9%
Under Construction SF 102,000 433,000 433,000 788,000 788,000
Inventory SF 76,628,009 76,628,009 76,628,009 76,273,009 76,273,009

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
L e esase NN MeefelmeGoe s
éﬁ(r)gaivl.(,MCaAgno“a Poulevard 16,700 5F gﬁ%é%%?’%?: Heritaggaéljg?t:ﬁéif;oration Class B

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
resse  OpesErmen  SldeNggtbon o Pofesions  pig Lo i
?S?gn,:j‘ﬁer,agi Boulevard 26,682 SF Beacon Capital Partners Maro Law Services

29889 Agoura Road 23,452 SF Realty Bancorp Bankcard USA Finance and Insurance

Agoura Hills, CA Equities LLC

LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/offices/office/?id=2415
http://www.lee-associates.com/research/

l I LEE &
ASSOCIATES -

COMMERCIAL REAL ESTATE SERVICES e

' / 1 -

o . e ; f ’ \ Yool N ¢ Py :

_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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