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Average lease rates continued their downward trend from $1.69 PSF NNN in 2Q24 to
$1.65 PSF NNN in 3Q24. Lease rates for industrial space have decreased since 2023
due to contracting demand and rising vacancy rates. Despite the return of landlord
concessions like free rent and teaser rates, this hasn't been enough to keep vacancy
rates down. The vacancy rate rose to 4.40% in 3Q24 from 4.20% in 2Q24. Sale prices
also continued to fall, dropping from $288 PSF in 2Q24 to $259 PSF in 3Q24. The
Federal Reserve's 50-basis-point rate cut in September sparked some optimism, but its
effect on the South Bay market will take time. Local businesses are closely watching the
Presidential Election for potential policy shifts.

MARKET INDICATORS Q3 2024 Q2 2024 Q1 2024 Q4 2023 Q3 2023

12 Mo. Net Absorption SF 669,007 (531,392) (676,130) (1,099,459) 1,508,314
Vacancy Rate 4.4% 4.2% 4.5% 3.9% 3.5%
Avg NNN Asking Rate PSF $19.80 $20.28 $21.00 $21.48 $22.68
Sale Price PSF $258.92 $288.61 $310.75 $334.31 $415.15
Cap Rate 4.30% - - 5.30% 4.90%
Under Construction SF 1,580,868 1,708,643 1,203,833 1,350,009 1,073,346
Inventory SF 202,226,292 202,098,517 202,098,517 201,823,519 201,729,191
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
o e g7 N0 UmerdeTaeetie o
él)‘i:p\{[\gr:/licctzria Street 20,832 SF $$37é29002'o|£)sop Triumgfc:nLri]r;l;, Igian, Inc. Class C
livzv:gi,e\(/:iiea feenue 12,108 5F $$577,291OéOI§)SOF Wayr:iBGB. Zl;wistasi Class C

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
?C)gfssolr?, Igzminguez Street 360,884 SF Link Logistics Fullstack Modular LLC Modular Construction
.}zigl:erlagf\ Avenue 108,320 SF O&';:‘:g;:s:fl Sony Honda Mobility Automotive Company
2226 5.223rd Street 97,338 SF Panattoni Development GrayMatter Robotics Robotic Automation
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https://www.lee-associates.com/people/?terms=carrillo&broker=15345
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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