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Demand in the Madison Retail Market remains solid due to strong 
demographics, including above-average median household incomes, 
low unemployment rates and soaring population growth. Madison is the 
second-fastest growing major metropolitan area in the Midwest. Vacancy 
rates are compressed at a historic low of 2.1% forcing market rents to 
inch up year over year. Leasing is constricted by the low availability rate. 
Retail under construction in Q3 was the lowest figure in recent years due 
to financing rates and construction costs. Sales area also down due to 
both low inventory and elevated financing rates.

MADISON, WI

MARKET INDICATORS Q3 2024 Q2 2024 Q1 2024 Q4 2023 Q3 2023

▲     12 Mo. Net Absorption SF 177,725 121,520 187,180 154,879 350,769 

▲     Vacancy Rate 2.1% 2.0% 1.9% 2.2% 2.1% 

▼     Avg NNN Asking Rate PSF $17.10 $17.24 $17.25 $17.08 $16.97 

◀ ► Sale Price PSF $154.00 $154.00 $154.00 $154.00 $154.00

◀ ► Cap Rate 7.5% 7.5% 7.4% 7.4% 7.4% 

▼     Under Construction SF 33,440 132,942 141,942 127,000 204,121 

▲     Inventory SF 43,337,818 43,219,276 43,210,276 43,274,124 43,187,003 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

7940-7968 Tree Lane
Madison, WI  10,700 SF Gregory Friedman Undisclosed Undisclosed

1910-1978 S. Stoughton Road
Madison, WI  6,000 SF East Prairie

Management Undisclosed Undisclosed

305 2nd Street
Monroe, WI  5,992 SF Monroe Clinic Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER TENANCY TYPE

6661 University Avenue
Middleton, WI  12,276 SF  $4,120,000

$335.61 PSF
6661 University Avenue LLC

On the Avenue LLC Multi-Tenant

5100 Erling Avenue
McFarland, WI  10,000 SF  $1,250,000

$125.00 PSF
Choua & Lee Her

Stven Racek Single Tenant

303 E. Main Street
Mount Horeb, WI  6,800 SF  $483,000

$71.03 PSF
Pearson Estates LLC

Lcasa DB LLC Single Tenant

https://www.lee-associates.com/people/?terms=perret&broker=22814
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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