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The Minneapolis industrial real estate market in Q3 2024 remains strong, driven by 
steady demand for logistics and warehousing space. Vacancy rates are low, hovering 
around 3-4%, as businesses seek to secure properties amid limited availability. Rental 
rates continue to rise, reflecting high competition for quality assets. New construction 
has ramped up, particularly in the suburbs, to meet demand. However, supply chain 
issues and rising construction costs are impacting project timelines. E-commerce 
growth, coupled with the need for last-mile delivery hubs, is fueling activity. Investors 
are keen on industrial assets, seeing strong long-term returns in the sector despite rising 
interest rates. Overall, the market outlook remains positive through the end of 2024.

MARKET INDICATORS Q3 2024 Q2 2024 Q1 2024 Q4 2023 Q3 2023

▲     12 Mo. Net Absorption SF  5,300,000  3,433,142  3,392,586  3,615,180  3,678,457 

▼     Vacancy Rate 4.1% 4.3% 4.0% 3.7% 3.5%

▼     Avg NNN Asking Rate PSF  $8.40  $8.83  $8.59  $8.55  $8.25 

◀ ► Sale Price PSF  $91.00 -   - -  -

◀ ► Cap Rate 9.10% - - - -

▲     Under Construction SF 1,173,523  1,124,108  3,545,177  5,746,183  8,620,615 

▲     Inventory SF  431,640,830  429,328,702  425,432,054  422,448,005  418,471,655 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

18150 County Road 81 
Dayton, MN  334,750 SF Inland/ Hillwood NFI Supply Chain

13225 Brockton Lane N
Rogers, MN  227,054 SF Link Heliene Home Solar

3500 Broadway Street N
Minneapolis, MN  182,000 SF AlCAT Industrial LLC KO Storage Self Storage 

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

6870 21st Avenue S
Lino Lakes, MN  402,522 SF  $28,900,000

$71.80 )SF
Onward Investors

Artis REIT Class A

905 Yankee Doodle Road
Eagan, MN  358,532 SF  $25,000,000

$69.73 PSF
SRRT LLC 

Murphy Logistics Class C

12195 N. Brockton Lane 
Maple Grove, MN  263,775 SF  $28,500,000

$108.05 PSF
MDH Partners 

Endeavor Development Class A

https://www.lee-associates.com/people/?terms=arnold&broker=74316
https://www.lee-associates.com/people/?terms=savoy&broker=16058
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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