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Nashville’s office market showed signs of improvement in Q3 2024. 
The vacancy rate dropped slightly to 18.29%, though it remains 
elevated. Asking rates decreased to $30.48 per square foot. Despite 
these improvements, Nashville continues to face challenges within the 
office landscape, with over 2.5 million square feet under construction, 
which could exert upward pressure on vacancy rates. However, the 
city’s resilience and appeal as a business destination remain strong, 
contributing to long-term recovery prospects.

NASHVILLE, TN

MARKET INDICATORS Q3 2024 Q2 2024 Q1 2024 Q4 2023 Q3 2023

▲     12 Mo. Net Absorption SF  390,713  279,693  (293,271)  (127,970)  (636,227)

▼     Vacancy Rate 18.29% 18.57% 19.50% 17.90% 18.70%

▼     Avg NNN Asking Rate PSF  $30.48  $30.61  $29.92  $29.41  $29.67 

◀ ► Sale Price PSF  $221.00 $221.00 $224.00 $226.00 $228.00

◀ ► Cap Rate 8.1% 8.1% 8.1% 8.0% 7.9%

▲     Under Construction SF  2,584,818  2,562,957  2,740,059  2,565,114  2,565,114 

▼     Inventory SF  53,637,865  54,021,376  54,186,663  53,056,998  53,204,483 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

3040 Sidco Drive
Nashville, TN  94,031 SF Forstone Capital Undisclosed Undisclosed

490 Metroplex Drive
Nashville, TN  84,620 SF Aventura Community 

School Undisclosed Undisclosed

500 11th Avenue N
Nashville, TN  69,200 SF Boyle Investment

Company HealthStream Health Care and 
Social Assistance

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

25 Lindsley Avenue
Nashville, TN  8,496 SF  $5,750,000

$676.79 PSF
Sonic Automotive, Inc.

Civic Engineering & IT, Inc. Class C

9015 Overlook Boulevard
Brentwood, TN  12,658 SF  $4,985,000

$393.82 PSF
Private Individual
Private Individual Class C

810 Royal Parkway
Nashville, TN  28,909 SF  $4,350,000

$150.47 PSF
Private Individual

Hillmann Family Trust Class B

https://www.lee-associates.com/people/?terms=neveau&broker=108488
https://s3.amazonaws.com/buildout-production/users/15464/bio.pdf?1566229805
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
© Copyright 2024 Lee & Associates all rights reserved. Third-party Image sources: sorbis/shutterstock.com, shutterstock.com, pixabay.com, istock.com
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