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INDUSTRIAL MARKET OVERVIEW

CHRIS MCCHESNEY, Research Director

The Phoenix industrial market is experiencing a steady increase in supply, resulting in
an elevated overall vacancy rate of 11.6%, up from 4.3% a year ago. With 28,718,048
square feet currently under construction, Phoenix leads the nation in new industrial
development. The rise in vacancy rates, despite ongoing positive net absorption,
can primarily be attributed to the addition of newly constructed buildings totaling
20,755,769 square feetin 2024. For comparison, Phoenix averaged 4.6 million square
feet of net deliveries in the ten years leading up to the onset of pandemic. Though
tenant demand has been steady, it has not been enough to absorb the remarkable

pace of deliveries, keeping vacancy on a swift upward trajectory.

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF 2,365,734 5,871,811 3,914,802 1,976,847 2,480,199
Vacancy Rate 11.6% 10.4% 9.1% 7.9% 4.3%
Avg NNN Asking Rate PSF $1.06 $1.14 $1.13 $1.04 $1.05
Sale Price PSF $150.38 $159.70 $170.40 $150.60 $133.48
Cap Rate 6.5% 6.2% 6.8% 6.2% 6.1%
Under Construction SF 28,718,048 33,900,858 33,151,190 28,430,780 36,881,294
Inventory SF 428,487,792 421,901,382 409,344,656 404,091,099 383,911,018

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS
é?j:;a\ll\é.l l:;rthern Avenue 1200140 SF $$11208(;,17040i3050F0 B(lE;C(I;(/R(?IZI;I (IZ”OC Class A
Iiilsﬁze\llg Fc’;arrll'jeAl;aCk roac 326,018 SF ﬁ?gﬁgg'ggg us Caplzigrg:j;?orpment Class A

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
liZ}?f?ng glfkr?dAzazle Avenue 595,381 SF Pazutti Development Logistics Plus Logistics
&\?;S(Je\lll\{.:zamher Road 519,162 SF Westcore Sol Logistics Logistics

NEC Olive Avenue & Dysart Road 203,371 SF Demody Custom Mechanical Manufacturing

El Mirage, AZ
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_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the

f _— ~ 3
: ~ac ao  completeness of the information and details provided herein, including but not Iimited*tgﬂbelnplied warranty of suitability and fitness for a
‘particular, —~

purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior

) ﬁal/ orlease, and vg}'thdrawal without notice. Thffd-pa&y data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau
/=] /[ “of Labor Statisti(!;”Congressiona/ Budget Office, Eurobeqn Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
:4 © Copyrigh/ 2024 Lee & Associates all rights reservg}ﬁﬂ’%ﬁgﬂ—party Image sources: sorbis/shutterstock.com, shuﬁer;fzgnk. com, pixabéjitom, istock.com
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