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OFFICE MARKET OVERVIEW
HEATHER KREIGER, CCIM, Regional Research Director

The Pittsburgh office market saw a 20 basis point decrease in vacancy
from Q2 to Q3 2024, marking the firstinstance of positive net absorption
on a trailing twelve-month basis since Q4 2019. This improvement
is attributed to increased leasing activity over the past two quarters.
Average lease rates have remained stable, with a slight decline, while
construction projects and new deliveries continue to be limited.

MARKET INDICATORS Q3 2024 Q2 2024 Q12024 Q4 2023 Q3 2023
12 Mo. Net Absorption SF 8,359 (310,961) (1,235,138) (1,672,061) (1,540,285)
Vacancy Rate 11.4% 11.6% 11.7% 11.6% 11.2%
Avg NNN Asking Rate PSF $24.15 $24.19 $24.24 $24.14 $23.95
Sale Price PSF $108.00 $108.00 $109.00 $111.00 $114.00
Cap Rate 8.5% 11.8% 6.6% 7.3% 9.5%
Under Construction SF 779,452 779,452 779,452 982,573 907,573
Inventory SF 143,921,129 143,921,129 143,713,008 143,713,008 143,713,008

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION
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TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

A&W LLC

3170 William Pitt Way

Pittsburgh, PA 120,000 5F Undisclosed University of Pittsburgh Class C
200 ston e oo0se SN0 WhnesmeniS | e
SRS e S CLTHGEENRY awc
TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY
gi(t)-tlssk?ErZIL&j §Xeet 60,000 SF HeaITt_:wucsat,rTnli?alty PJ Dick - Trumbull - Lindy Construction
o5y Moy Makegcs
sevse st

LEE & ASSOCIATES RESEARCH LOCAL EXPERTISE. INTERNATIONAL REACH. WORLD CLASS.



https://www.lee-associates.com/people/?terms=Davis&broker=14874
http://www.lee-associates.com/research/

l I LEE &
ASSOCIATES -

COMMERCIAL REAL ESTATE SERVICES e

' / 1 -

o . e ; f ’ \ Yool N ¢ Py :

_ The info //:/- and details contain have begn obtained from thlrd—péﬁﬂc&rce fble[lgyea"lf‘b"be(e\l;@ble, however, Lee & Associates has not
\independently verified its accuracy. Lee & Associates makes no representations, guaianféés,\p@re:ss or implied warranties of any kind regarding the
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purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
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he info matioﬁ provided herein, including any sale or lease terms, is being provided subject to errors, omissions, chaﬁgeé?)‘fprice_gr conditions, prior
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