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The San Luis Obispo office market has a vacancy rate of 3.3% as of the  first 
quarter of 2025. Over the past year, the market’s vacancy rate has  changed by 
-0.5%, a result of no net delivered space and 36K SF of net  absorption.  Rents 
have increased by 2.9% at an average rate of $29.27  PSF. As of the first quarter 
of 2025, there is no office space under  construction in San Luis Obispo. The San 
Luis Obispo office market  contains roughly 6.8MSF.  Rent growth and vacancy 
are anticipated to  remain flat through 2025. 110K SF of office traded in all of 
2024, across 24  sales, averaging $229 PSF. Market cap rates are estimated at 
9.3%.

SAN LUIS OBISPO, CA

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q1 2024 Q4 2023

▲    12 Mo. Net Absorption SF  38,901  31,047  15,960  (2,085)  (25,459)

▼     Vacancy Rate 3.30% 3.66% 3.6% 3.8% 3.9%

▲     Avg NNN Asking Rent PSF  $29.27  $29.00  $28.65  $28.62  $28.44 

▼     Sale Price PSF  $229  $241  $242  $242  $246 

▲     Cap Rate 9.30% 8.66% 8.67% 8.65% 8.54%

◀ ► Under Construction  -    -    -    -    -   

▲     Inventory  6,754,297  6,706,084  6,696,493  6,696,493  6,696,493 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

5905 Capistrano Avenue
Atascadero, CA  3,200 SF Lori Filipponi Undisclosed Undisclosed

1551 Bishop Street
San Luis Obispo, CA  3,065 SF Byrne Real Estate

Investments LLC Undisclosed Undisclosed

641 Higuera Street
San Luis Obispo, CA  2,618 SF Billie and Chris Lange Undisclosed Undisclosed

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

1551 Bishop Street
San Luis Obispo, CA  9,556 SF  $1,250,000

$130.81 PSF
Eugene A. Brughelli

Edard Attala Class B

1154 E. Grand Avenue
Arroyo Grande, CA  4,443 SF  $2,300,000

$517.67 PSF
Eugene A. Brughelli

RSPaul Company, Inc. Class B

862 Meinecke Avenue
San Luis Obispo, CA  2,699 SF  $1,150,000

$426.08 PSF
Skin and Cancer Institute

Gregg-Pfeiffer Family Trust Class B

https://www.lee-associates.com/people/?terms=castanon&broker=249996
https://s3.amazonaws.com/buildout-production/users/21810/bio.pdf?1553106298
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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