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In Q4 2024, the industrial commercial real estate market in the Minneapolis-
St. Paul area showed steady demand despite slight increases in vacancy 
rates. Rental rates continued to rise, driven by strong interest in modern 
industrial spaces. Developers remained active, delivering new projects to 
meet market needs, while sublease availability grew. The region’s strategic 
location and diverse economy sustained interest from businesses seeking 
distribution and manufacturing spaces, keeping the market competitive.

MARKET INDICATORS Q4 2024 Q3 2024 Q2 2024 Q1 2024 Q4 2023

▼    12 Mo. Net Absorption SF  4,707,857  5,300,000  3,433,142  3,392,586  3,615,180 

▲     Vacancy Rate 4.2% 4.1% 4.3% 4.0% 3.7%

▲     Avg NNN Asking Rate PSF  $9.14  $8.40  $8.83  $8.59  $8.55 

▲      Sale Price PSF  $95  $91  -  - -

▼     Cap Rate 8.91% 9.10% 0.00% 0.00% 0.00%

▲     Under Construction SF  1,600,000  1,400,000  1,500,000  3,545,177  5,746,183 

▲     Inventory SF  432,000,000  431,640,830  429,328,702  425,432,054  422,448,005 

NET ABSORPTION, NET DELIVERIES, & VACANCY UNDER CONSTRUCTION

TOP LEASE TRANSACTIONS BY SF SIZE LANDLORD TENANT TENANT INDUSTRY

11600 Hudson Road
Woodbury, MN  171,000 SF Greystar Sparx Logistics Logistics 

Victoria Street, N.
Shoreview, MN  150,000 SF Scannell Properties PaR Systems Aerospace Industry 

12551 Oliver Avenue
Burnsville, MN  100,629 SF James Campbell Lifetouch Photography 

TOP SALE TRANSACTIONS BY SF SIZE SALE PRICE BUYER / SELLER BUILDING CLASS

10900 Fountains Drive
Maple Grove, MN  221,549 SF $33,881,488

$152.93 PSF
JLL Income Property Trust
Endeavor Development Class A

10901 Elm Creek Boulevard
Maple Grove, MN  221,549 SF $32,618,731

$147.23 PSF
JLL Income Property Trust
Endeavor Development Class A

1302 5th Street, S 
Hopkins, MN  121,976 SF $10,050,000

$82.39 PSF
Kumagi Hopkins LLC

Sterling Office & Industrial Prop. Class C

https://www.lee-associates.com/people/?terms=arnold&broker=74316
https://www.lee-associates.com/people/?terms=savoy&broker=16058
http://www.lee-associates.com/research/


The information and details contained herein have been obtained from third-party sources believed to be reliable, however, Lee & Associates has not 
independently verified its accuracy. Lee & Associates makes no representations, guarantees, or express or implied warranties of any kind regarding the 
accuracy or completeness of the information and details provided herein, including but not limited to, the implied warranty of suitability and fitness for a 
particular purpose. Interested parties should perform their own due diligence regarding the accuracy of the information.
The information provided herein, including any sale or lease terms, is being provided subject to errors, omissions, changes of price or conditions, prior 
sale or lease, and withdrawal without notice. Third-party data sources: CoStar Group, Inc., The Economist, U.S. Bureau of Economic Analysis, U.S. Bureau 
of Labor Statistics, Congressional Budget Office, European Central Bank, GlobeSt.com, CoStar Property, and Lee & Associates Proprietary Data. ©
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